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restsieting the vsu of such sharcs in any maoner, shall
e decmed to rve boen withdravn

{9) For the remuwal of doubts, i is bercby dectared that
the provision of snbescatiows (1) a2 (2) shall not be
dremed 1o affect 7

() any sight of che Compuny subsiting immediatoly
before the sppeisted day, against any sharcholdes
tosccover from such sharchaldor soy sum of moncy
on the grownd thal the sharcholder has nol paid ar
exedited t tic Comprauy the whale or any pact of
the value f the shares Lekd by bim, or sy ather
ground whatsoever, or

(b) amy right of the sharcholdor subsisting, kmme diately
efure the sppoinied day egaiust this Company (o
raccive any dvidsat or athur payment due from the
Compuny.

taterim Maagemeat

4. (1) On the appointed day or immediately thereaer, the

State Goverument ar any alficer ar uflicers autharised

in dhat btall by he Goverment shall be caiitled Lo

take gver all agsels, books of accounts, registers and

o documcors relating 10 th Company from the persons

in chargc of mansgement of the Company immediatcly

before the vesting fhe shores and allsuch persn shouid

e bound 1o deliver the same to the State Goverament

or the olficer or ufficers authorised in that behalf and

said ufficer ar officers, ar thal puepse, shall be entited

o take belp and assstanoe of ather olfiuess of the Statc
Goverament as may by considered neocsary.

(2) The State Goverament, or the afficer or oficers
authorised wader subsection (1), subject 1 the conirel
and dircstion of the State Govecaen, shall b cntided
e un the affais ofthe Company by taking all nccessary
stepy in that bekall watl all necessary steps 4rs Laken
under the prusisions o the companics Act, 1936 relling
to the Campary.

() An afficer o officees authorised by the State Govern-
‘ment undes sub-scetion (11 shall be deemed t be public
sceeanis withicythe, meaging of section 21 of the Tndian
Peaal Cole.
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ey had lodged with the Company a propes imstrugiens
of transfo af any shace in the form prescribed undor

ction 108 of the Companies Act. 195, and cxeeuted
i actnclapoc with th prosisions, of tat scction, of ()
& persan who, clins under o proger istrument of
tramsfet of any hare in the form prescribed under soetion
108 i the Companics Act 1957, and detivers such
imstramenis L the Commissianer, tuly cxecuted, on or
before such datc s the Siate Goverumens may, by
atiication, speciy ia this beball,

Lot 1956
© date” means such dats as the State Govers
ment oy, Fos the pucpose of any rosisiun of his Ac;,
by uoiication, specly and ditereni dates may b
specified for difercat provisions of this A
1 of 1956

{80 wurds and capressions ysed Kersin and oot defincd but
delined in the Companics Act, 1955 have the meaniogs.
sespoticly assignued (o tho in that At

Chapter i1
ACQUISITION OF SHARES OF THE COMPARY

“Tensfor and Vesting of sharcs of the Company i the Scate
Governmont

1

(1) O e appointes day, al shares of the Company uil
(5 the shazcs elrcady held by the Govcrnent or ity
wominces in the Company shall, by vinne of (bis Acl,
stamitransforred 1o, and visted i the SLac Governmont.

{2) The Siate Government shafl be decaed o ard fom
the appointed dsy, to have heea registercd in the Reister
of members af the Campany as the holder of each share
which s1ngs, sranserted to, 1ad sested in it by virtue
ol tho provisions of subyseelion (1)

() Allthesharcs whick have vosted i the Siote Gavernment
wadur subsection (L), shall by feret af such vesting, be
rsed and dischargad of i trust, iahities, abligafions,
mortgages, wUingos, Bons and oticr smaumbrences of-

cting them, ond any altackment injunction or any
decre ar ordor of the cont, tribunal or nthor awthority
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been contcrred om thal porsaa dircetly hy this Act, and
aal by way of auharisation.
Eayment by she State Govoroment to the Commissloner
7. (1) The State Government shall, within 30 dags from the
specificd date, pey in cush 16 che Comumissioaer for
pégmont 1o the shercholders of the Company :
(s} 2 wmount ogual ta tho amount payablo under
subesection {1) of section 5,
(89 au amount eyual to (e amount deteremined wuder
subescction (2) of sestion 5, snd
(@) A deposls acsouat shall bt opeacd by the State Govera-
meutio favour of the Comumissioner, 2ud ovory amouat
(id under this Act to the Comimissioner shall be
depositcd by higa o e crodit ofthesaid deposit accovat
shell by apersted by (e Conmissioper.
3 The interes: acoruring on the amoust standiog to the
crodit of the dpusit aceovat mferrod to in sub-scetion
(@) shall ensurc 10 e beuciit of the sharchalders of
ke Company.
Claims o b made to the Commissloner
& () Bory shachalder, baving 5 sl i eclation to any
share acquircd by this Act, shll prefer svh claim bofore:
o Comnvssioncr within thirty days from the specified
date,
Provided that if the Commissionc is satsfcd Ihat the laimant
vras prevented by sulfcient cause from prefceTing the claim witkin
tho periad ol thirly days, bo may cotertain the claim wiia ¥
further period of thity days aad not theceafte.
@) Bury sbarchulder of a prefornce share shall have o
proforontial olaim with rogard to the amotat pid by
ke State Govorament o the Commissioacr.

Exarciaation of Clulms
9. On eeccipt af the claims made undor scution 8, tho Cozuis
sioner shall examine the claims in relation to each share.
10. (1) Afer cxarmiing the clis, the Commissioner shall i
4 curtuin dote ar befaro which very climant. shall flc
the proof of bis clsim or be excluded from the benefit
of disbiirsements made by the Comissinmer.
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() Thestate Goverameat may from time to Unae isuc such
dircctions by goncral or special urdes 35 way be cou
siderod. mevessary 1o cxeseive elfectively the powers
under sub-sections (1) and (2) ebove, including vpecing
of account with Hanks in th wams. of the Company,
apcrtioo thereul wny giviog of 4l accescary directions
and ospect af the existing acounts n tho Bume: o th:
Compary with Haaks sad otber Hinsncial Lot
inciutiog operatinn thercol.

Papment of Amaunt

5

(1) Forthe wanséer to, and vesting i, he State (iovernment,
under scetian 3 ol the shares of Uhe (ompany, there
shallbo giveaby tictalc Governmen: cothe sbarchulders
af the Company in casl, the amount calculated as the
Vil of such shares in acsardance with the principles
leie dow in the Wealth Tax Act. 1957 (Act. 27 of 1957)
and the Rules frauned thereunder for determining the.
valuz of unquted shares as in fores an he nppuinted
duy and in the manuer specificd in section 7.

(@ The amount, ceferred 10 in sub-scction (1), shall casry
simpl: intercst a the zalc of four parcent per annum
fos (e period commenciug vu the. apyuiated day oad
ending o the dalc on which paymeat af such amount
i mae by the State Gavernment 1o the, Commissioner.

Appointment of Comemissinnus of Payments

o

(1) The State Govermmacet shall, for the purpose of dic-
bursing the amaunis payahle Lo sharebolders. of Loe
Company usder section S, by notification, appoint 4
Commisslanes of paymeots.

(2} The Siate Gavernment may appoint such otber persons
a5 it may think (o assist the Commlssiancr and there
pon the Commissioner may, aptharise onc or more of
such persans alsa 10 sxercise al ar any of the powers
xcreisable by bim ndor ths Act, and differcat persoas
may be authorised ta exertise diffescnt power

(3) Any porson xallurised by the Commissianer o oxcs
‘any of the powers exercisable by the Cummissionee may
exercise those powers in the same mannsr and with tLe
same munner aud with tho same offeat o6 I they have

(117






index-9_1.png
of the
Comanissioner,may prefor an appol against the decion
& the principal cirl court of original jurisdiction witkin
the tocal limits of whoso jueisdiction the Company is
sivated,

Disbursement of ey by the Comeissionst o clalmants

i

€1) After adrmiting a claim under this Act, tb¢ amount duc.
in tespect of ench share acquired by sirive of (his Act,
shall be paid by the Cormissioner to the person or
Persons 0 whom such sums are due. and such pament,
tho lizbility of the Stete Goveroment in respes of the
stiare so zequired, shall stand diccharged.

@) The Goramissioner shall 2o apportivn wmangst the
shareholdess, the amount aid to him by way of nterest
under sub- section (3) of section 7, and such apportian-
meut shall e wade an the basis of the amout due to
each sharehoider.

Undisbarsed or unclatmed amovntto be deposited o generalreseaue
crount

2

‘Any owncy pri 10 the Commissioncr hich remain ndis-
bursed o inciimed on the datc immedistly preceediog the
datean which Ihe offcc of the Commissioner s Foally
wounded by, shall be Leausferced by the Commission bolure
his cffco s faally wounded up o tio goacral teveous accovat
of the Scate Goveromeal, bur a sl o any monGy 50
transferred, may he prelcsrud (o the Stale Goveramen by
the person endilod w such paymeat and shal be deale with
23 such transler ha ot Do mac, 1 odor, i€ any, o
payment o e claim beiog tratod a5 a rrder for the refuad
of revensc.

Prwer of inspection

.

For the purposes of asceruining whether any persun claiming

ouyment under this Act & 4 sharcholder, (h: Commissiunee

shall hav the.right to

(@) veuuire any porson having th possession, Lo custody or
control of any register or record of the Compony, In
producesuchregisicr or record beforethe Commissioner,

() reguire smy preson o make any statemcnt or furnish any
inforenntion which ray be reqircd by the Commissioncr

(120}
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(3} Not tess than fonriecn days notice of the date su fixed
shall be pive by advertizemenl io ons issus of o
newspaper in the English langusg as the Commisgioncr
may consider sultable, aud cycry such nctce shall call
upan the claitant to i the prost of bis clim with the

Commissione within the time specified in the qdver-
Gsement.
(3 Every elninuant, who fais 10 il the proof of his claim

i tbe (ime spsifcd by the Comaissiones, sball be
xclgcd from e disbursomeats mads by the Commis-
sionce.

(9 "Ths Comissionce s, after such imestigation s may,
o i opirion, be necessary and aftex ghingthe Compiay
a0 oppurtunity of vefoling the cliim and aler ghving he
claimant 4 fcasonable opporturity-of being beard, i

ting, admit or reject the claim in whale or in part.
(5) The Commissionr shal v the pover to regulate bis
e procedure in all matters acsing o of the dischurge.
of his Functions, inctoding the place nr place af which
b wifl hold Lis sittiegs amd akal, for the porpose of
‘making ar. investigaion under this Acl, have e Same
‘puwers as are vested in 8 chl court undr the code of
Gl Procedurs, 1908, whil tring 2 sait i respust of
the fliowing malter, Gomely : —
(@) the sumoning and calorcing the attendance of azy
Witaess and vrurainiag bitn n aath;
{b) the discovery and produstion af agy document or
other material ubject producible as oridenec;
(5} the receplion of evidence cm affidavits;
(d) the Jssuing of any comatssion for the esarsinalion
of wnesses.

45 of 1860 2 of 1974

(6) Any imvestigation before the Commissioner shall be.
docaed o be a judictal groceediag wilkia the weaning
af scution 193 amt 228 of the Indian Penal Code und
the Commussioner shal be decrued Lo be a civl court
for the purpases uf seciion 345 and Chapter XXV of
the code of Criminal Procedure 1973,

(119)
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Power of Commissioner o enquire into dispules a3 to amount

14, Where there is any dispute as to the porsan or pexsons who
are catilld t0 any amout payable uader this Act, acluding
any dispAte 85 (0 who are the egal cepresentatives of any
deceased chimeat to the amount), the Commissioner may,
after ming suck enquity 15 be Tay oem fit, make the
payment o such persom as appars fa him to be hest entitled
o recsise. the agount

Provided that if the Commissioncr s uaable (o determine as o

who i the persan cntitled o the amouat and cousidors that the

mattors could more appropritely he dealt wilh by the principl

Gl court of originsl juridiction within the Incal inits of whose

juristiction the registered offce af the Company is siuateid, be

may refez such dispute 10 the said-sour, whose decision theccon

shall bo fnst;

Frovided further thot nothing coplained berein shall clfect tho

Kiability of any person, sho may receive the wholc or any part of

the amount allowod under this Act to pay the some (0 the persun

lawlully cotiled thetsto.

Degoslt of anount fo court

1S. Where any dispuie. bas been seferred wunder soction 1 by
the Caromissioner ta the civil court Teferred to thercin he
shall deposit the: amount n that court.

Chapter 11
MISCELLANEOUS

Act, bave aver riding effsct
16. The prosisions of this Act shall bave cffcct nol withstanding
‘anythicg incousiatent. herewith containcd in aay v, atbor
than this Act, o in 2y instrument baving cffect by virtue of

any aw, other than this Act

Tenttics
17. I any person:
(@) makes ony clnizn o any paymeat undie this Act kiowing
o baving reasun 10 belicw Lbat such claim is false o7
without any basis
) when requiced under this Act 50 to do :

(121)
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& The Siate Government may, if L is solsficd that woy
contract refsreed to o sulb-sietion (1) is unduly ouerous
ar has hoen cntered into n bad Faith or is deferined
o the inicrcsts of tha Gaverumet or the Suceessor
Governmen! Commpany; s lhe case may be by arder in
weiiay, cither cerminate such coattact or wake such
alteratious or modfications thevein, as it may thik Gt

Fiovided 1bat the State Goverawest shall not terminate any

coatrat or ks any alteration or madification thersin exsept

after gingto the paties to the cotract, a reasonable apportunity
of bing heard and exccpt after recording i writiag, iz reazons

o Such termination, lteration or modification, w6 fhe case may

be.

Duty to deliver possessian of property of Company and documents
relating in Compaoy
2. Asy persan whn b in bis posiestion, custody or under s
catrot amy property of or any books, dotumcts or otbir
papers relating to the property and assets. of the Company,
including asy etters, ncanazcads, nolcs o othor commurica-
tioas botwezo him and the Compang, shal e liabie (o accauat
for the said property, baoks, documcnts and otber papers
(ncluding such lewers, memarands, noies or other com-
‘murications) to the, Company and shall ddiver thrm wp th
ths Compaay or (o such other erson as may be authorised
for the purpose by the Company.

Powers of hspection
21, (i For the purpuse. of ascertaining whether any property
s the property of Lk Company or for anf purpds:
mcotioned in this At or the fules mude (hereuader,
any porson of he rank of Under Secrctary and abowe
aud authorised by the Stale Gaverament in this hebalf
shall ave the cight to ;
(@) enter and inspect any preaises.
(b) requirs any porsta baving the possession, custody
o coulrol of aay register of record of the Compny
10 produse such regisier ar zecard,
() record the accupier of asy pregerty belangiag ts
or claimed (o be “he praperty of the Caapany, to
submit to the poson 50 outhorised such accavte:

(123)
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() o or fails 0 produce any register or record of
the Compaay; or
6} makes any stalement ar Furnishes any information
‘which is false in any materlal paricular and whick
b koown or beficves o he false or does nof beieve
10 be bruc; or
(@ makes sy such statement a5 aforcwid in aay book,
‘accouat, record, rogistor, return or olher documents, he
shll e pusishble with imprisonment for a term, which
‘may exiead Lo Lo yeazs, ar with fne which may extend
o two thousand rupes or vith both.

Offeaces by Companies
18 () Whore a affence undse this-Act hss heen commied by
 Company, cvery person who, st he ime the offeas vas
commitied, vas f chwge of, and vas rosgonsible 1o,
Company for the sunduct of i busincss of he Cuipamy,
shall b doemed 10 be guiky of the offonca and sball be
fiabl o be. pracesded against and pusished accardingly.
Provided that nothing costsined in this sub-section shal render
ny such person Fable. ta avy punishacat, f he proves that the
offence wes commiticd withont bis knowlcdge or thal . hat
excecised Al due difigenes Lo prevent the enmmission of such
offence.

(@) Nawwithstanding anytoing containcd in sub-section (1)
wherc any offcuce undes this Act fias boen comitted
with the causent ar counivame of, o s attsibutable to
aay negiect v the act of aay' Direcior, Masager,
Seeretary or obor effiver, such Disoctor Maoager,
Scoretary ar other offier, sball be deemed (o be guilty
of that offence and shall be ble to be proceedud
against aad puaished accordingly.

Contracts To contin uoless termlaated by State Government
1. ) Every coatract, cutered fnto for any servics, sale or
supply in India and in forcs immedialely bufore the
appoiatsd day shall, unles Lermaated wedes sub-scetion
@), within 3 periad of five. years from the appainicd
d, continue to be of full farce and elfoct agaiast of
in favour of the State Government of 2 the cass may
e, the sucasssor Government Compony.

. (122)
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Repeat and
%. )

)

make any aodificalion in the eul or decide that the
ulc should ot be Fsued, che rule al Ierealtce havo
<ffost oy ia such modified foren of be of no effet, st
the casc may be, hoseser, that any such modlieaiion
or anouient sball be witboul prejudics ta the valdity
of anylbing presioutly done under hat e,

o
The Nagaland Forost Producis Limied (Acquisiion of
Sharc) Ordinance, 1981 is bexcby repeaiod.
Nonwithstanding such Fepeal anything done or any ation
taken inthuding any osder made, notfcat

dicectious givew under the Ordinaace s0
be deemacd to bave bocn donc, taken, made, isued or
givon 25 the case may b undor the corcspondiag
Proshsicns of this Act.

{125)
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informatinn as be may reasonahly think necessary;
and

() cxaminc any porson having control o, ar cuployeed
i connection with the Company and require him
ta make any Statement touching the afairs of the
Compuay.

45 of 1860

(@ Auy person authorised by the Siate Guveramens uader
sub- seation (1) chall be doomed Lo be a publio sorvant
‘within the meaning of section 21 of the Indien Penal
Cots.
Power to remore difficuities
2. 1f any diffiovlty asises in gving offocl Lo h provisions of this
‘Act, the State Government may, by ordor as occsion roquircs,
o ansthing; (ot inconsistenl with Lhe provisions of the Act)
which appears tait Iobe necessary for the purpose af remaning
the diffculy :
‘Provided thal o stuch prder shall be issued alter the cagiration
o two ycars from the appoinicd day.
Protection of action taken in good faith
23, Nosuit, prasccution or athor legal pracecding shal lie against
thc State Goverumcat or any of s officers o other canployes
For anyihing which s in gaod faith done ar intcaded to be
done under this Act.

Linitation of cogalzanee of offences

24. N court shall Lake cogrizance of any offcuco pusishablo
wndor this Axt, cacept with the previous saction of the Statc
Goserament in his behlf.

Pawer 60 make ruies

25. () The State Government may, by notifieation, make rules

0 carey out praviions o the Act

(i) Every rule made undor this At sball b Lid as soun
asmaybe after tismade, befare the Legisative Asscmbly
while it i in session for & total period of fourlcen days,
which wey L somprised in ous sessions, sod if before
the oxpiry of the scasion in which it s 50 laid or the
session immedistely following the Legislatve Assembly:

(126)
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THE NAGALAND FOREST PRODUCTS LIMITED
{ACQUISITION OF SHARES) ACT, 1982

(NAGALAND ACT NO. § OF 1982}

(Recaived the assent of the Prtident of India an 25 Apei, 198

(Publishe in the Negtland Gazette Extraordinary daicd
190h May, 1952
An
An
to provide for Inc auguiiion of cerian shires of the Nagalnd
Forest. Producs Livited fo the public filevest with a view (o

secutiag the proper sausgeuen of the alfair, of the Company
and dovlopmenl. of the produstion of gaods which are vital w
o needs of the Hate. of Magaland and for meiers connetid
taprowity or incidenal thercts,

WHEREAS Messcs Negaiond Foreat Producss Limited arc.
engaged in the manufaciure and production of Pivood, black
brards, purticle baards, chip buards, decaraties boacls, pape
bourds’ couproqucicd woud, Jamimstes flush doars, Kirmire
which are vital o the siewds of the pomcsal public

AND WHERBAS lhe Slatc Government bave sl invested
considerable fuzds in the share capital of the Company.

AND WIIEREAS euch acquisitiar.is fox giving effect (o the.
Foliy of the Stare. towards seeuriug, the principle spscificd in
assi (b} of aticle 39 of Consiitution a5 the cwmership and
enntrni of the material cesonzeas of the commenity, waald by
tcasom of such acyuision b e vestod in toe Stats amd therely
n distritmled s st subsersc Uhe common good;

AND> WEIEREAS it s cypedient in the public infercst that
sharesof he Nagafand Fostst Freducts imiucshuuld beacquired
othce than those held by the Stote Gvernment o s noiinees;

AND WHERTAS forther investment of large sums of muny
s necessary o the mainteaance and decclopment uf ths produc-
tion of the undertakings of he Company and incideotidly for
secucing Lbe praper managemont of the affirs of the Company,

(113)
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AND WHEREAS it is ko nocessary in the public intotest
o take aver immedately managewent aud offective courol of
o aflars of the Company a5 incidental 1o such acquisition la
aehicre the objoctives afarcmcntioned;

AND WHEREAS instructions from the Presiden of ladis
bvcheen abisined  ntroduce the Billn the Magaland .cgist
Assembly.

1 is herchy coacted in the thirty Vhree year of the Ropublic
of 10 2 llows

Chapter 1

PRELIMI

ARY

Short Title and Commencement
(1) This Act, aray o calicd the Nagahund Forct Sroducts
Limiled {Acguisition of Shares) Act. (952,
£2) 1 shall be deemed 1 have corms inte farc; on the 170h
day of Decenber, 1983,
Definitions
2. Tn this Act unoss the context othervise requires ;
() “appainted day” means e 176h day uf Decemb, 1981
being the day on which the Nagaland Porest Eraducts
Timited (Acgisition of Shares] Ordinance, 1981 came
into foree.
() “Commissionur means the Commissioner of Payments
appointed under section ¢

Lorss
{€) “Company” means Nagalnd Forest Products Linited,
being a Compasy within th: meaning of the Campanics
Aul. 1956 uwnd having its regitcred ollice @ Tl in the
Statc of Nagaland
@ “natification” means & natification poblished in the
alficias Gazeltc ;

Lo 1356
(&) shaccholder” means-| & person who immediately bofure

the appuinred day was tegistored hy L Company as

he hobdor of any share and tnclodes his togal reprer

soutativs, or G} 2 porson who, before s sppoired
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